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ABSTRACT
""The Role Of Labor Force In Economic Growth
In Jordan (1972-1992)"

Amin Khliefat
Supervised By :
Prof. Wadi' Sharaih

Dr. Bashir Al-Zu'bi ( CO - Supervisor )

Labor force is playing a major role in achieving the desired levels of
economic growth in Jordan. However because of the scarcity of financial

and Natural resourses, it was very hard to a chieve such levels.

Therefore, Jordan puts a large effort in imporving its human resourses,
first to contribute effectivily in economic and social development, second to
reduce the dependence on the Arab and International Aids and Loans which
have been recieved during the last three decades to finance the proccess of
economic development. However, the achievement of such goals was
limited. As a result, Jordan find itself in the face of these obsticals trying to

change its policies to cope with the new emergent conditions.

Because of the importance of increasing the productivity of labor in
acheiving a high growth rate in Gross Domestic product, this analytical study
on the Jordanian Labor force aims to analyse its effects on economic growth
morever, we are trying to find the optimal distribution of the labor force and

other factors between the economic sectors.

Our study cosists of six chapters. The first chapter has dealt with the
importance, goals, proplems, assumptions and the theoretical framework of

the study.
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The second chapter has dealt with the major economic indicators and
the development process in Jordan. In the third chapter wehas made an
analytical study about the structure of the population and labor force and its
role in the economy. At the end of this chapter we measured the effect of

unemployment on the GDP.

Chapter four has dealt with the role of labor and capital in economic
growth, and on a sectoral level. In the first we study the productivity in
Jordan. After that we analyzed the effects of Guest workers in economic
growth (The effect on: production, consumption, saving, Investment, labor
market and other economic effects). Finally the study measures the role of

factor productivity in economic growth on the aggregate and sectoral ;evels.

Chapter Five has dealt with the relation between the labor market and
the aggregate economic variables in Jordan (production, consumption,
Investemtn). Finally chapter six has contained the most important results and

recommendations, which can be summarized as follows:

1- Jordan Economy lost 3170.664 million J.D through (1980-1992)

because of unemplyment.

2-  The financial services sector has becomes the highest labor productivity.

Its average productivity is 27212 JD in 1992.

3- The competition between Guest and local employees Leads to acomplex
proplems in the labor market, and this increase the average turnover
labor to 39% in 1984 and this decrease the profit of producers because

they bear ahigh costs in training and educating their employees.

4- The substitution of Jordanian employees for the guest ones leads to an

increase in GDP by 1089.33. and to reduction in the unemployment

rate.
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The elasticity of output with regard to capital in the Jordanian economy

is .736. soholY

The elasticity of output with regard to labor in agricultur sector is 3.898

and this indicates to ahigh level of productivity in this seetor.

The productivity of labor and capital in the mining and manufactaring

sector is too low.

the total elasticity of output with regard to labor and capital in the
construction sector is about 6.53, and this indicates to an increasing

returns to scale.

The elasticity of output with regard to capital in the whole sale and

retail Trade, Restauronts and hotels sector is about 14.9.

The elasticity of output with regard to labor in the community, social
and personal service and public administration is 1.528 and this

indicates to a high level at productivity in this seetor.

The marginal propensity to consume in Jordan is about 92.3%, and this
leads to a decrease in national saving to 7.7% from the disposable

Income

the imporvement of industrial conditions and the stability of industrial
relation system leads to an increase in the productivity in the fincnce,
Insurance, reai estate and business services sector. the productivity in

this sector is about five times the overall average productivity.

Jordantan workers remittances played a major role in developing the

production, increasing the consumption, and financing the Investments.



